
Statement of Proposal 

Manawatu District Council Food Act 2014 Fees and Charges  

1 Introduction  This statement of proposal has been prepared to fulfil the requirements of section 83 of the Local Government Act 2002 (LGA) and section 205(2) of the Food Act 2014 (FA2014).  The new FA2014 requires food premises to operate under a Food Control Plan and has associated new fee setting requirements for food premises registration, verification and monitoring and compliance activities.  Manawatu District Council (Council) functions in relation to the FA2014, Food Control Plans commence on the 1 March 2016.  The FA2014  provides the Council with the ability to fix fees to recover the direct and indirect costs of Council’s functions under the Act.  Council is proposing to set fees to recover these costs.  Prior to fixing fees under the FA2014, the Council is required to consult on the proposed fees using the special consultative procedure of the LGA.  
2 Background  The FA2014 which received royal assent in June 2014, is coming into force over a transitional period with a majority of the sections coming into effect on 1 March 2016.   The sections that are scheduled to come into force on that date change the framework within which council can set fees to recover the costs of registration, verification, compliance and monitoring activities for food premises.  Currently, Council’s fees for licensing and related activities for food service premises are set in accordance with the requirements of the Food Hygiene Regulations 1971.  Existing food premises operating under the Food Hygiene Regulations 1971 have a three year transitional period (March 2016 – March 2019) in which to move to Food Control Plans, but new operators must operate under a Food Control Plan from 1 March 2016.  The Food Act 1981 will be repealed once the FA2014 comes into full force.  
2.1 Council’s functions under the Food Act 2014  The commencement provisions in the Act require Council to be ready to perform the following functions under the FA2014 from 1 March 2016:  
Registration Receiving and processing of applications for registration of food businesses. 



 
Verification Undertake verification activities for those premises operating under a Food Control Plan  
Compliance and Monitoring activities Undertake compliance and monitoring activities across the district.  
2.2 The Council’s ability to set fees  Section 205(1) of the Act enables the Council by resolution, to fix fees to recover the direct and indirect costs of registration, verification, compliance and monitoring functions performed under the FA2014 after consulting using the special consultative procedure of the LGA.  
3 Proposal  This proposal is to recover a portion of direct and indirect costs of its functions performed under the FA2014. Recovering costs in this manner aligns with the Council’s existing funding split in the Long Term Plan. Food premises subject to the requirements of the FA2014 have up to three years to transition to the new requirements.  Until they transition to the FA2014, such premises will be subject to the Council’s current fees.  Fees under the FA2014 will eventually replace the Council’s current fees under the Health Act 1956 after the transitional period. Council proposes the following fee structure to ensure the recovery of a proportion of the direct and indirect costs incurred by Council in performing their functions for the period 22 April 2016 to 30 June 2016. The new fees will come into effect on 22 April 2016.  This timeframe covers the interim period prior to the Annual Plan 2016/2017.  From the 2016/2017 year onwards it is anticipated fees and charges for food premises related activities under the Act will be included in Council’s annual fees and charges consultation process. 
3.1 Proposed fees 

Function Fees (inclusive GST) Timing of payment 

Registration Application for registration of Food Control Plan based upon a template or model issued by MPI of a business subject to a National Programme 
$233 fixed feeBased on: 1.5 hour EHO (@$138/hr) 0.25 hour admin (@$104/hr) 

Payable on application for registration 

Renewal of Registration $164 fixed feeBased on: Payable on application for registration 



Application for renewal of registration 1 hour EHO (@$138/hr)0.25 hour Admin (@$104/hr)
Amendment to Registration Amendment to registered food control plan based on a template or model issued by MPI or to registration of a business subject to a National Programme 

$138/hr for every hour of processing time by EHO  
Invoiced to applicant upon issue of registration.  Payable within 20 working days of issue of invoice. 

Verification Verification including site visits and compliance checks with food plans.  Also covers any follow up verification site visits to check remedial actions.  

$138/hr  
Invoiced to applicant upon issue of registration.  Payable within 20 working days of issue of invoice. 

Compliance and Monitoring 

• Complaint driven investigation resulting in issue of improvement notice by food safety officer 
• Application for review of issue of improvement notice 
• Monitoring of food safety and suitability 

 $138/hr    $138/hr  $138/hr  

Payable within 20 working days of issue of invoice. 

Premises transitioning to 
Food Act 2014 

Food hygiene registration payment will be transferred to the Food Act registration on a pro rata basis 
Payable on application for registration 

 
4 Considerations  Council is required to take into account the criteria in section 198(2) of the FA2014 when fixing fees. The following information details the Council’s consideration of the criteria in relation to its proposal to fix fees: 



 
EQUITY, in that funding for a particular function, power, or service, or a particular class of function, 
power, or service, should generally, and to the extent practicable, be sourced from the users or 
beneficiaries of the relevant functions, powers, or services at a level commensurate with their use or 
benefit from the function, power, or service. The fees proposed recover the cost of registration and verification services in a consistent manner which provides some certainty of compliance costs for the industry while at the same time ensuring that those operators who do not perform well and require follow up pay directly for those services through an hourly rate. 
EFFICIENCY, in that costs should generally be allocated and recovered in order to ensure that 
maximum benefits are delivered at minimum cost. Resources needed to recover cost using fixed fee are simplified and minimised because of the minimal use of invoicing. 
JUSTIFIABILITY, in that costs should be collected only to meet the actual and reasonable costs 
(including indirect costs) of the provision or exercise of the relevant function, power, or service. The fees proposed will recover from operators through fees and charges a portion of the actual and reasonable costs associated with the function. 
TRANSPARENCY, in that costs should be identified and allocated as closely as practicable in relation 
to tangible service provision for the recovery period in which the service is provided. The fees proposed reflect the actual cost imposed as the result of a statutory requirement on council by central government to undertake registration and verification services in the food industry and a portion of that cost is recovered directly from that industry. 
4.1 Timing of setting fees The Council is seeking to set new fees during a financial year which is payable in that year.  Section 205(7) of the Act enables the Council to take this approach if, following the special consultative procedure, the Council is satisfied that the persons, or their representatives, affected by the increase in fees or the new fees agree or substantially agree with the alteration or fixing. Submissions received will be reported back to the Council for a final decision on the proposal.  The proposed fees would come into effect on 22 April 2016. 
5 Consultation process  Anyone can make a submission about the proposal described in this document. We encourage anyone with an interest in the issues raised in this proposal to make a submission.  This Statement of Proposal the Summary of Information will be available from: Manawatu District Council Administration Office 135 Manchester Street, Feilding, Feilding Public Library, corner Stafford & Bowen Streets Makino Aquatic Centre, Council Place, 135 Manchester Street, Feilding during opening hours  On the Council’s website www.mdc.govt.nz   The submission period runs from 19 February 2016 until  21 March 2016 at 9.00am.   



Copies of the documents may be obtained by contacting the Council on (06) 323 0000.   A submission form is available from Council however, any written form of submission will be received and considered. Submissions can be via letter or email and should be posted to the following address:  Manawatu District Council Private Bag 10 001 Feilding 4743  or emailed to submissions@mdc.govt.nz  subject heading ‘Food Act 2014 Fees and Charges’.  Please state in your submission whether or not you wish to be heard. Submitters should note that their submission will be copied and made available to the public after the submission period closes. 
6 Hearing of Submissions  A hearing will be scheduled after the submission period to hear any submissions made. Please state in your submission whether or not you wish to be heard.  The Council will contact all submitters in writing to advise the confirmed time, date and venue of the meeting to hear submissions. Hearings on the Food Act 2014 Fees and Charges will be open to the public.  An analysis of all submissions will be presented to the Strategic Planning & Policy (SP & P) Committee for their consideration. A final report, including the recommendations of the SP & P Committee, will then be presented to the Council for consideration and adoption.  


